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DEPRECIATION – WDV METHOD
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DEPRECIATION – REDUCING BALANCE METHOD
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Method : Under this method, depreciation ¢ recorc;ede reciation
ncerned asset a/c. Following are the journal entries to recor P
method. -4 : —
ase of Asset on cash/cheque/credit

Asset A/c (Cost Price + Incidental Exp)............. Dr. XX <X

To Cash/Bank/Party's A/c

[B.e.fPurchaseof asseton )
Rcco"d Depreciation at Year End
Depreciatlon AV/C ..........ccccciiiiiiiiniiiiiniiiiii Dr. AAK
{ To Asset Alc. KX

B.e.f depreciation charged)
| - asfer Depreciation to P & L
g Dot EEDSSEVE Il Dr. XX
To Depreciation A/c. AKX
(B.e.f amount of depreciation transferred to P & L A/c.)
Sale of ASSCL et
4 la Realising the sale
~ cash/Bank A/c. (Selling price).......................... Dr. XX
To Asset Alc.
(B,e.f for sale of asset)
b Depreciation till the date of sale
Depreciation Alc
To Asset Alc.
(B.e.f for depreciation charged till the date of sale)
- Profit on.sale of assets

|

To Profit / Loss A/c.
(Being the loss on the sale of asset)

i = eing the ent: ffl?tgfit/loss on the sale of asset)
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On 3-1-2000, Arya L id purchased a machinery for ¥12,00,000. On 1-7-
2002 a part of machinery purchased on 1-1-2000 for ¥ 80,000 was sold
for ¥ 45,000 and a new machinery at a cost of X 1,50,000 was purchased

~on the same date. The company has adopted the method of providing

10% p.a. depreciation on the original cost of the machinery.
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' Q.5. Ankia & company, Solapur bought a Machinery worrt: any deprecc)ir-.;tid
April, 2004 and paid 2 5,000 on its installation. TET\/I cO chp i
the Machinery @ 10% p.a. on original cost on 31 arch, .
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080(]5 ﬂ?dope.r 21006 the CO(HDaHy sold a part of the Machinery for X
1 e .orlgma cost of which was ¥ 10,000, the company purchased
new Machinery for ¥ 20,000 on the same date.

Show Machinery Account and Depreciation for the year 2004-05, 2005-
06 and 2006-07.




image1.jpeg
Q-1-

~ column) of Mr. Sandip Kumanr for th
[ 2009 A=

Enter the following transactions in the cash book (only cash

e month of April 2008 -
| Apr 1 Cash.in hand 25:)00 w
| Apr. 6 Received from Sohel 3,000
| Apr. 7 Paid Rent Feras
| Apr. 10 Sold goods for cash 3.000
\‘ Apr. 15 Paid to Tushar 2.500
| Apr. 25 Purchased Table { 1,500
\Apr. 30 Paid Salaries | =2.000
\ | Apr. 30 Rent due but not vet paid for April i 500
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the following transactions in
r
a for the month of Decemb

the three columnar cash book
er, 2008,

Opening cash barla;{cié‘(‘)f- L4 3‘3()() 7 s
Bank overdraft T 2 000.

Introduced further cash ¥ 7.000 in the business.
Deposited Rs. 5,000 into the bank

Received a cheque from Madhavi for # 1,170 in full settlement of %
1,200.

Issued a bearer cheque for children school fees % 2,000. |
Issued a cheque of ¥ 980 to Meenakshi in full settlement of her a/c. |
of ¥ 1,000.

Received a cheque of ¥ 500 from Malini on account.

Endorsed Malini's cheque in favour of Mandakini to settle her
account.

Cash purchases ¥ 800.
Cash sales ¥ 700.
Purchased furniture worth ¥ 2,000 for office use and paid by cash.
Paid salaries ¥ 700, Rent ¥ 150, Commission ¥ 200 in cash.

Bank collected dividend ¥ 100 and credited in our account.
Deposited all the cash in excess of ¥ 1,000.
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Deposited in Bank of Baroda ¥ 5,000.
Sold goods for Cash ¥ 2,000.

Paid commission by cheque T 135.
Purchased goods from Suhas T 500.
Paid to Suhas by Cheque X 1,000.
Sold of goods on hand ¥ 18,000

gtgggd Business pal € 7,000, goods T 5,000 and furniture Rs.

Purchased goods from Suhas for T 15,000 at 5% trade discount.

Withdrew from Bank for office use T 800.





image4.jpeg
e e ot |
3. The following

Balance appear jn the Book; oif Shruti on 30th

Septeml‘"’fi 2?95. Prepare her Trial Balance

2,00,000

o ;
L opital |
Cajn from Bank 1 00:000
0 hases 2,00,000 |
e 3,00,000
s
a:-ihases Returns 4’00',000
ning stock 50,000
o, verdraft 50 000
b 80,000
Cash
rriage Inward ; ’ ?)g (())
| ore paid Expenses 1’000
qutstanding expenses 2, 000
ncome received in Advance 3’ X0
[:oome carmed but not received 5, 09
piscount tO debtors 009
Discount from creditors B0
Drawings b
! 2,58,600
Depreciation R
Bad debts ks
Investments 000





